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PART I—PROJECT IDENTIFICATION INFORMATION 
1. Institution and Address 
Georgia Institute of Technology 
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2. NSF Program 
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3. NSF Award Number 
S0074-21448 A01 
4. Award Period 
From 07-01-74 To 12-31-76 
5. Cumulative Award Amount 
$68,400 
6. Project Title 
Capital Asset Pricing Theory and the Oil Industry 
PART II—SUMMARY OF COMPLETED PROJECT (FOR PUBLIC USE 
This study represents an effort to measure the profitability of the petroleum 
industry in the United States over the ten-year period ending 1974. 	The objectives 
were to determine 	(1) 	whether or not excess profits were generated by the industry 
during that time, 	(2) what constitute appropriate measures of profitability, and 
(3) what problems arise when attempting to compare profitability among firms in 
the petroleum industry and between this and other industries. 	' 
The profitability of firms in the-industry was first measured by means of 
traditional accounting ratios of income to assets, owners' equity, and their 
variations. 	Then a study was made of the rate of return accruing to investors 
in terms of dividends and the market price of the firms' stocks. 
The profitability analysis utilizing accounting ratios indicated that 
over the period under study the petroleum industry as a whole did not earn 
extra-ordinarily high rates of return on capital invested in it. 	On the other 
hand, the analysis of returns to investors in terms of dividends and stock 
prices indicated exactly the opposite result. 	The remainder of the study was 
devoted to an effort at reconciling these divergent results and to the develop- 
ment of models of alternative accounting systems which would permit more realistic 
comparisons of firms within the industry. 
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INSTRUCTIONS FOR PART I 
These identifying data items should be the same as on the award documents. 
INSTRUCTIONS FOR PART II 
The su.nmary (about 200 words) must be self-contained and intelligible to a scientifically literate reader. Withou 
restatirg the project title, it should begin with a topic sentence stating the project's major thesis. The summary shouli 
include. it pertinent to the project being described, the following items: 
The primary objectives and scope of the project. 
- The techniques or approaches used only to the degree necessary for comprehension. 
The findings and implications stated as concisely and informatively as possible. 
This summary will he published in an annual NSF report. Authors should also be aware that the summary may be use 
to ans‘J.er inquiries by nonscientists as to the nature and significance of the research. Scientific jargon an 
abbreviations should be avoided. 
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a. Sell•explana,:ory. 
b. For publications (published and planned) include title. journal or other reference, date. and authors. Provide two 
copies of any reprints as they become available. 
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